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Condo conversion

eyed at North Pier

Chicago-based residential de-
veloper MCL is considering
converting some of the office
space in River East Plaza in
Streeterville

LAY ZRLIS into condos,

MOREONPAGE3 5 spokesman

says. Formerly known as North
Pier Terminal, the six-story
brick building was built in
1905 and runs along the north
side of Ogden Slip. It includes
about 492,000 square feet of
office space, but it’s unclear
how much would be converted
into condos if MCL goes ahead
with the project. MCL acquired
the building in 1997 as part of
its $175-million buyout of
Chicago Dock & Canal Trust.
Alby Gallun
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LaSalle faces challenges
as CEO nears finish line

BY STEVE DANIELS

The race is on to succeed Nor-

GOP'S b|g donors Sitﬁingan Bobins, CEO of LaSalle

out primary season
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Importing small biz smarts,
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ank Corp. and dean of business
banking in Chicago.

Two years ago, Mr. Bobins said
2006 would be the year someone

Cewould emerge as a front-runner

the top job at Chicago’s lead-
Leg

business bank. That hasn’t
happened yet, but Mr. Bobins has
positioned four senior executives
as potential successors.

They are: LaSalle Chief Operat-
ing Officer M. Hill Hammock;
commercial banking chief Larry D.
Richman; retail boss David J. Rud-
is, and John R. Newman, who
oversees commercial real estate
lending. But all four could be out of
luck if LaSalle’s Dutch parent,
ABN Amro N.V., decides to send a
new CEO from Amsterdam.

The choice of who comes after
Mr. Bobins, 62, will say much
about the future of the largest lo-
cally run bank, which finances
many of the medium-sized, often
privately owned companies that
underpin Chicago’s economy.

“This is the last indigenous real
bank in Chicago,” says Peter
Crist, president of Hinsdale-
based executive search firm Crist
Associates. “The issue in the case
of LaSalle is, do they have some-

See LASALLE on Page 9
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Bush budget adds to
health care providers’
financial worries

BY PAUL MERRION
ANISHRUTI DATE SINGH

WASHINGTON—Illinois
hospitals face a billion-dollar
hit in the Bush administration’s
latest attempt to rein in federal
spending on health care.

The cutbacks could total as
much as $2 billion when nurs-
ing homes and other health care
providers are factored in, ex-
perts say.

By any measure, proposed
cuts in federal Medicare and
Medicaid spending loom as the
state’s biggest potential loss in
the $2.77-trillion budget that
President George W. Bush sent
to Congress last week.

At a time when a third of the
state’s hospitals are losing mon-
ey and another third are barely

GREG HINZ
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two about fiscal
management.
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breaking even, the Bush admin-
istration wants to trim the
growth in total federal spending
on Medicare and Medicaid by
$50 billion over five years.

The cuts would be especially
painful for non-profit hospitals,
which also face Illinois Attor-
ney General Lisa Madigan’s
proposal to boost spending on
indigent care in order to retain
their tax-exempt status.

“We would reel from either
one of them,” says Kevin Scan-
lan, president-elect of the Met-
ropolitan Chicago Healthcare
Council, a hospital trade group.
“It’s doom. I can’t imagine that
the same number of hospitals
would be open in 12 to 24
months” if both proposals be-
come reality.

Illinois has about 200 hospi-
tals, most of them non-profit.
Hospitals are an important
driver of the Chicago economy,

See HOSPITALS on Page 8

Top job for Tribune
chief: Fix LA. Times

Street seeks turnaround
for flagship—and fast

BY JEREMY MULLMAN

Tribune Co. Chairman and
CEO Dennis ]. FitzSimons faces
no bigger task in reversing his
company’s long slide than re-
pairing its flagship newspaper,
the Los Angeles Times.

Circulation and advertising at
the Times, which account for
nearly 20% of the Chicago-
based media conglomerate’s to-
tal revenue, have fallen sharply
since Tribune acquired it in
2000. Now, Mr. FitzSimons
and his L.A. management
team—the second Tribune has
installed there since the $8-bil-
lion Times Mirror Co. merg-
er—need to find a solution be-
fore Wall Street loses patience.

“They’ve been throwing any-
thing they can think of at that
paper and nothing seems to
work,” says media analyst Ed-

D WEST COAST SLEEPER

The most important task
facing Dennis |. FitzSimons
may be turning around the
slumping Los Angeles Times.

L.A. Times circulation
(Six months ended Sept. 30)

Monday through Saturday

Sunday
2003 s CESPAIN 138 million”
2004 CIUALL N 1.29 million
2005 LIPRLEN 1.25 million

Total ad space sold (millions of inches)

2003 85
2004 84
2005 73

Ad space excludes circulars

ward J. Atorino of New York-
based Benchmark & Co. “Wall
Street likes the company, and
we love Dennis, but if results
don’t start improving . . . it’s
going to be merciless.”

See TRIBUNE on Page 10



